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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
of PAWS Humane, Inc.

We have audited the accompanying financial statements of PAWS Humane, Inc., [a
nonprofit organization), which comprise the statement of financial position as of
December 31, 2017, and the related statements of activities, functional expenses and
cash flows for the year then ended, and the related notes to the financial statements.

Management's Resporisibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this inciudes the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Awuditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our
audit.  We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement

An audit involves perfarming procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the organization's
preparation and fair presentation of the financial statements in order to design audit
proccdures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the organization’s internal control.
Accordingly, we express no such opinion. An audit also includes cvaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as cvaluating the overali
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion
Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of PAWS Humane, Inc., as of December 31, 2017, and
the results of its activities and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America

/4 %/W ¢ ﬁféfy

Columbus, Georgia
November 13, 2018




STATEMENT OF FINANCIAL POSITION
PAWS HUMANE, INC.
DECEMBER 31, 2017

ASSETS
Cash and cash equivalents
Accounts receivable - - Note K
Pledges receivable - - Notes C, | and K
Inventory
Investments - - Note D
Property and equipment, net - - Notes E and F
Other assets

LIABILITIES AND NET ASSETS

LIABILITIES - - Note K
Accounts payable
Accrued liabilities
Refundabie advances
Note Payable - - Note F

NET ASSETS
Unrestricted
Temporarily restricted - - Note G
Permanently restricted - - Note H

CONTINGENCIES -~ Note |

See notes to financial statements

TOTAL ASSETS

TOTAL LIABILITIES

148,467
6,206
1,267,421
33,048
2,735,852
5,005,755
12,567

$

9,209,316

13.977
237506
74,029
385,256

497,018

6,109,622
487,609
2,120,067

8.712,298

92,209,316
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STATEMENT OF ACTIVITIES
PAWS HUMANE, INC.
YEAR ENDED DECEMBER 31, 2017

Temporarily  Permanently

Unrestricted Restricted Restricted Total
SUPPORT AND REVENUE
Contributions - - Notes C, |
and J ] 960,553  § 129343 § 75053 & 1,164,949
Program service fees 641,818 0 0 641,818
Product sales 229,789 0 0 229,789
Investment income, net - - Notes [,

Gand H 164,521 26,767 100,275 291,563
Other income 11,703 0 0 11,703
Net assets released from restric-

tions - - Note G 128,761 | 77.232 ) | 51,529 | 0
2,137,145 78,878 123,799 2,339,822
EXPENSES -- Note F
Program services:
Animai care and pet adoption 1,559,046 0 0 1,559,046
Cost of goods sold 144,468 0 0 144,468
Supporting services:
Management and general 274,190 0 0 274,190
Fundraising expenses 139,104 0 0] ! 139,104
2,116,808 0 0 2,116,808
INCREASE IN
NET ASSETS 20,337 78,878 123799 ?23,{)!4
Net assets at January 1, 2017 6,089,285 403,731 1,996,268 8,489,284
' NET ASSETS AT

DECEMBER 31,2017 § 6,109,622 S 482,609 $§ 2,120,067 § 8,712,298

Sce notes to financial statements
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STATEMENT OF FUNCTIONAL EXPENSES

PAV/S HUMANE, INC,

YEAR ENDED DECEMBER 31, 2017

Compensation and related taxes  $

Veterinary Clinic
Depreciation Expense
Animal Intake and Care
Utilities

Maintenance

Health Insurance
Marketing

Legai and Professional
Janitorial

Printing / Mailing
Processing Fees
insurance

Interest

Special events
Computer expense
Dues

Supplies and equipment
Travel

Seminars

Meals

Vehicle expense
Licenses

Bank charges
Miscelianeotis

Sec notes to financial statements

Supporting Services

Program Management

Services and General  Fundraising Total
756,189 § 169,883 § 65113 % 921,185
259,878 2,030 1,368 263,276
147,483 26,027 0 173,510
244,480 11.9 0 244,599
65,041 11,300 673 77.014
56,382 7,996 7,657 72,035
41,097 10,191 4,298 55,586
3.923 419 15,357 19,699
6,530 15,820 9.080 31,430
35,053 27 355 25445
5,186 2,778 18,170 26,134
14,573 1 2,334 16,908
23,728 4,347 1,679 29,754
14,470 2,554 0 17.024
1,192 776 318 2,286
10,023 6,772 5019 21,814
214 970 468 1,652
5991 4,445 2,079 12,515
3707 2163 1,618 7.488
1,162 437 329 1,928
1,150 1,600 2,895 5,645
855 0 50 905
921 178 150 1,249
0 1,214 0 1.214
4,286 2,133 94 6,513
TOTALS 1,703.514 § 274,190 S 139.104 5 2,116,808




STATEMENT OF CASH FLOWS
PAWS HUMANE, INC.
YEAR ENDED DECEMBER 31, 2017
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CASH FLOWS PROVIDED FROM OPERATING ACTIVITIES

Increase In net assets

Adjustments to reconcile increase in net assets to

net cash provided from operating activities:

Depreciation

Change in value of investments held in trust
Change in value of pledges receivable held in trust

Investment income reinvested, net
Restricted contributions

Realized gains on sale of investments
Unrealized gain on investments

Contributions of marketable equity securities
Change in discounts on plecdges receivable

Changes in account balances:
Accounts receivable
Pledges receivable
Inventory
Other assets
Accounts payable
Accrued liabifities
Refundabie advances

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment
Proceeds from sale of investments
Purchases of investments

CASH FLOWS FROM FINANCING ACTIVITIES
Borrowings on note payable
Cash received on restricted contributions

Cash and cash equivalents at January 1, 2017

3 173,510
127,042
75,053
22,950
129,343
21.786
119,785
8,561
204

5,769
476,319

[ 4,724
[ 4,604
[ 9,492
( 3,831
73,189

$

223014

201,820

NET CASH PROVIDED FROM
OPERATING ACTIVITIES

NET CASH USED IN
INVESTING ACTIVITIES

NET CASH PROVIDED FROM
FINANCING ACTIVITIES

NET INCREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT DECEMBER 31, 2017

i

424,834

21,397 )
843,615
1,238,289

416,071 |

1.099
80,203

81,302

90.065
58,402

148,467
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STATEMENT OF CASH FLOWS - Continued

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES

During 2017 PAWS Humane, Inc. received contributions of marketable equity securities summarized as
follows:

Net Assets
Temporarily Permanently
Unrestricted Restricted Restricted
Marketable equity securities $ 8,561 % 31,275, S 0

During 2017, the Organization also received various gifts in kind totaling $143.349. which are
recorded as unrestricted contributions and program expenses in the accompanying Statement of
Activitics.

{ | denotes deduction

See notes to financial statements
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NOTES TO FINANCIAL STATEMENTS
PAWS HUMANE, INC.

NOTE A -- NATURE OF ACTIVITIES

PAWS Humane, Inc. [the Organization} is a 501(c){3] nonprofit organization whose
mission is to enrich the lives of both antmals and people as a solution-based community
resource for animal welfare by providing high-volume and high quality spay/ncuter,
rescue and adoption services, volunteer opportunities, outreach, and ecducation. The
Organization works in partnership with the City of Columbus to enhance and
suppiement the services offered by the City’'s Animal Care and Control Department,
reduce the need for euthanasia of unwanted animals because of pet overpopulation
and find a loving and compatible home for every adoptable animal.

Opecrations or activities in the Organization are as follows:

Adoption Center: The Adoption Center [Center}, is licensed under the State of
Georgia, Department of Agriculture and publicly promotes the adoption of
companion animals from the Organization's facilities. The Center takes in animals
from high kiil animal control facilities, other rescues and accepts owner surrenders,
providing care while the animals are waiting to be adopted. The Center provides 114
rooms for dogs, cats and puppies throughout the facility. The Organization aiso
regularly participates with local retailers in its efforts to end animal homelessness by
adopting animals to the public. The Center provides obedience training, individually
and in structured classes, as well as aggression assessments to provide the proper
information needed to place an animal in the right home, and provides support after
the adoption. At times, the Organization relies upon volunteer foster families to
house animals with special needs and provide them with the iove and care they need
until a permanent home can be found. The Center also houses a small retail shop
offering various pet supplies and toys.

Vet Chnic: The Organization provides high voiume and high quality spay or nculer
services and wellness care at a low cost to reduce pet overpopulation and enhance
the well-being of the animals.

Humane Education: The Organization utilizes volunteer teams of human and animal
companions to provide humane education to the community. Programs are provided
in the local schools and on site.

Community Outreach: The Organization utilizes volunteer teams to provide humane
education to the community by teaching fundamentals of responsible pet ownership
and serves as a resource to bring people and animals together.

NOTE B -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting: The financial statements of the Organization have becn
prepared on the accrual basis of accounting and. accordingly, reflect all significant
receivables, payables and other liabilitics.

Basis of Presentation: Financial statement presentation follows the recommendaticon
of the Financial Accounting Standards Board ASC 958-205 [FASB ASC 958-205) "Not-
for-Profit Entities, Presentation of Financial Statements”. Under FASB ASC 958-205, the
Organization is required to report information regarding its financiali position and
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NOTES TO FINANCIAL STATEMENTS - Continued

NOTE B - - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

activities according to the existence or absence of donor-imposed restrictions.
Accordingly. net assets and changes therein are classified and reported as follows:

Unrestricted Nel Assets: Net assets not subject to statutory or donor-imposcd
stipulations.

Temporarily Restricted Net Assets: Net assets subject to statutory or donor-imposed
stipulations that will be met by actions of the Organization or the passage of time.
Permanently Restricted Nect Assets: Net assets subject to donor-imposed
stipulations that must be maintained permanently by the Organization. Generally
the donars of these assets permit the Organization to use all or part of the income
earned on related investments for general or specific purposes.

Cash and Cash Equivalents: The Organization considers cash equivaients to include all
highly liquid instruments with an initial maturity of three months or less.

Fair Value Measurements: Fair value accounting standards define fair value, establish a
framework for measuring fair vaiue, outline a fair value hierarchy based on inputs used
to measure fair value and enhance disclosure requirements for fair vaiue measurements.
The fair value hierarchy distinguishes between market participant assumptions based
on market data obtained from sources independent of the reporting entity {observable
inputs that are classified within Leveil or 2 of the hierarchy) and the reporting entity's
own assumptions about market participant assumptions (unobservable inputs classified
within Level 3 of the hierarchy}. The fair value hierarchy is summarized as follows:

Levell inputs are quoted prices in active markets for identical investments that the
investment manager has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level | that are
observable for the investment, either directly or indirectly.

Level 3 inputs are unobservable inputs for the investment

The Organization's statement of financial position includes the following financial
instruments that are required to he measured at fair value on a recurring basis:

e Investments in common stock are considered lLevell assets and aro reported at
fair value based on quoted prices in active markets for identical assets at the
measurement date.

» The assets held by trustees [See Note D) are considered a Leve! 3 asset and are
reported at fair value based on management’s assumptions about the expected
investment return on values provided by the Trustees.

Pledges and Accounts Receivable: Contributions are recognized when the donor makes
an unconditional promise to give to the Organization. Conditional promises to give arc
recognized when the conditions on which they depend are substantially met
Contributions due in less than one year are recorded at their net realized value upon
receipt. Contributions due in more than one year are recorded at their net present
value on the date received. For financial reporting purposes, bad debts are accounted
for using the allowance method based on experience and current evaluation of accounts.
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NOTES TO FINANCIAL STATEMENTS - Continued

NOTE B -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continuc?(;i

Pledges and accounts reccivable are uncollateralized and recorded at their net
reafizable value which approximates fair value at December 31, 2017,

Inventories: Inventories are valued at the lower of cost or market. Cost is determined
on the first-in, first-out method. Donated items are recorded at estimated fair value at
the date of donation.

Property and Equipment: Property and equipment are recorded at cost at the date of
purchase or estimated fair value on the date contributed and depreciated using the
straight-line method over the estimated useful lives of the assets as follows

Furniture, fixtures and equipment 5- 10 years
Automobile 5 years
Building 40 years
Land improvements 5- 15 years

Maintenance, repairs and minor renewals are charged against income when incurred
and additions and major renewals are capitalized.

Contributions:  Contributions reccived are recorded as unrestricted, temporarily
restricted or permanently restricted support, depending on the existence of any donor
restrictions. Donor-restricted support is reported as an increase in temporarily or
permanently restricted net assets, depending on the nature of the restriction. When a
restriction expires, that is when a purpose restriction is met or a time restriction lapses,
temporarily restricted net assets are reclassified to unrestricted net assets,

The Organization reports gifts of property and equipment as unrestricted support
unless explicit donor stipuiations specify haw the donated assets must be used. Gifts of
long-tived assets with explicit restrictions that specify how the assets are to be used and
gifts of cash or other assets that must be used to acquire long-lived assets are reported
as restricted support. Absent explicit donor stipulations about how long those long-
lived assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired long-lived assets are placed in service.

Donated Services: The Organization utilizes the services of many unpaid volunteers
who assist in special events and programs. During 2017, the Organization received
approximately 24,000 volunteer hours. No amounts have been recognized in the
Statements of Activities because the criteria for recognition under FASB ASC 958 have
not been satisfied.

Advertising: The Organization uses advertising to promeote its programs throughout the
community. Advertising expenses are expensed as incurred. Advertising expense
totaled $19,699 for the year ended December 31, 2017.

Functional Expenses: The costs of providing the Organization's programs and other
activities have been summarized on a functional basis in the Statement of Activities.
Expenses that can be identified with a specific activity are charged directly to that
activity.

Income Taxes: The Organization is exempt from income tax under Section 501 [¢) {3} of
the Internal Revenue Code, except to the extent of unrelated business taxable income.
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NOTES TO FINANCIAL STATEMENTS - Continued

NOTE B - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES - Continued

For the year ended December 31, 2017, no provision for unrclated business income is
required. Accordingly, there is no provision for federal or state income taxes in the
accompanying financial statements.

The Organization has not identified any uncertainties with respect to income tax
positions for the year ended December 31, 2017. Accordingly, no provision for interest
or penalties related to unrecognized tax benefits has been made in the accompanying
financial statements. In addition, the Organization's information for 2014 - 2017 is
eligible to be examined by the state and federal taxing jurisdictions to which it reports

Use of Estimates: The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect certain amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Concentrations of Credit Risk: Financial instruments that are exposed to concentrations
of credit risk consist of cash and cash equivalents, accounts receivable, pledges
receivable and investments.

subsequent Events: The Organization has evaluated events through the date of the
auditor's report which is the date when the audited financial statements were available
to be issued.

NOTE C -- PLEDGES RECEIVABLE

Pledges receivable consists of the following:

Charitable lead annuity trust ) 766
Due from donor estates 303,100
Reich Family trust 963,555

$..267.421

The Organization Is a beneficiary of a 10-year charitable lead annuity trust [CLAT),
whereby the Organization will receive $4,000 per year over a ten-year period beginning
in 2008. The initial discounted fair value of the trust was $32,858 using a discount rate
of 4.45%. During the year ended December 31, 2017, amortization of the discount
totaled $204 which is included in contributions revenue in the accompanying
Statement of Activities. The Organization expects to receive the final payment of $800
under the CLAT in 2018

The above trust values are included in temporarily restricted net assets {See Note G

During 2017, the Organization received notification that it was the beneficiary of
donors’ estates. The Organization has recorded pledges receivables for these amounts,
which totatl $303,100.

The Reich Family trust consists of the value of the assets in the Reich Family Trust at
December 31, 2017. Upon the death of the last named beneficiary of the trust, the
trust income will become available for the unrestricted use of the Organization and the
corpus of the trust consists of investments to be held in perpetuity. The change in value
for the year ended December 31, 2017 of $75,053, is reflected in contributions in the
accompanying Statement of Activities.
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NOTES TO FINANCIAL STATEMENTS - Continued

NOTE C - PLEDGES RECEIVABLE - Continued

In addition, the Organization has a conditional promise to give which consists of a 25%
interest in a charitable remainder annuity trust (CRAT). The donor has the right to
change the designated beneficiaries at any time, therefore this has not been recorded
in the financial statemecnts as of December 31, 2017. Based on the required
distributions to the donor during their expected life pursuant to the trust agreement,
the Organization does not expect to receive any amounts from this trust after the death
of the donor.

NOTE D - INVESTMENTS

Investments, stated at fair value, are summarized as follows at December 31, 201 7:
Tempaorarily Permanently

Unrestricted Restricted Restricted _.Jotal
Common Stocks 5 1,127.873 § 0 S 0O $ 1,127,873
Fixed income securities 48,632 0 0] 48 632
Assets held by trustees 0 402.835 156,612 1.559.347

I,
2 L1I6.505 5 402835 S 1156512 527135852

Investment income from cash equivalents and investments is summarized as follows:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Dividends and interest,
net of expenses of
$9,450 S 22,950 § o s B & 22,950
Net unrealized gains 119,785 0 0 119,785
Net realized gains 21,786 0 0 21,786
Change in value of
assets held in trusts 0] 206,767 100,275 127,042
2 164.521 5 26767 § 100,275 3. 291563

Realized and unrealized gains and losses related to investments of unrestricted net
assets are unrestricted. Realized and unrealized gains and losses related to investments
of restricted net assets are subject to the same restrictions as other investment incame
earned on such investments.

The following table summarizes assets measured at fair value by classification within the
fair value hierarchy at December 31, 2017:
Quoted Prices

In Active
Markets for Significant
Identical Unobservabie
Fair Assets Inputs
Value {Level 1} (Level 3}
Common stock S 1,127,873 5§ 1,127,873 8§ 0
Fixed income securities 48,632 48,632 0
Assets held by trustees 1,569,347 0 1,559,347
S .2,135852 § 1,176,505 § 1.559.347
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NOTES TO FINANCIAL STATEMENTS - Continued

NOTE D - INVESTMENTS - Continued

The activity in the Level 3 investments consisted of the following for the year ended
December 31, 2017:

Balance at beginning of year $ 1,506,935
Investment income 127,042
Distributions 4 74630

Balance at end of year

NOTE € -- PROPERTY AND EQUIPMENT

Property and equipment are summarized as follows:

Building $ 6,211,975
Land and improvements 235.494
Furniture, fixtures and equipment 235,478
Automobile e R 20

6,726.167

Less accumulated depreciation 1,220,412

Property and equipment, net § 5,005,

NOTE F - NOTE PAYABLE

At December 31, 2017, the Organization had a note with a bank in the amount of
$385,256 with interest at prime plus 0.25% (with a 3.75% floor). The note requires
monthly payments of interest except for a one-time principal payment of $26,000 in
March, 2018 with the balance due in February, 2019. The note is collateralized by the
Organization’s facilities. Interest expense on this note was $17,024 for the year ended
December 31, 2017, and is included in joint costs that are allocated in the
accompanying Statements of Activities and Functional Expenscs.

NOTE G - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are restricted for program expenses and the
acquisition and construction of new property and equipment and are comprised of the
following:

Pledge receivable - Charitable lead annuity trust {See Note () $ 766
Investments (See Note D) 481,843
Temporarily restricted net assets are further summarized as follows:
Sacerdote trust 5 402,835
Community cat project 57.045
CLAT 766
Other e 263

5...482,609
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NOTES TO FINANCIAL STATEMENTS - Continued

NOTE G - TEMPORARILY RESTRICTED NET ASSETS - Continued

The Sacerdote trust instrument, as amended, decfines income as 5% of the net fair
market value of the trust's assets, averaged over the preceding 3 years and requires that
the trustee foilow an investment policy seeking a total return for the investments.

The trust is reported at its market value and its gains and losses are included in the
accompanying Statement of Activities as increases or decreases in temporarily restricted
net assets. Net assets are released from restriction upon distribution of the income, as
defined in the preceding paragraph, to the Organization for its discretionary use. The
corpus of the trust may only be used with the permission of the trustee.

Net assets released from donor restrictions by incurring expenses in satisfaction of the
purpose restrictions or the lapse of time restrictions specified by donors arc summarized
as follows:

Various grants $ 55,571
Time restrictions expired BF9T
Community cat project — 17,864

S 11232

NOTE H -- PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets consist of the following:

Reich Humane Society Trust S 794,255
Charles Reich I Charitable Remainder Trust 362,257
Reich Family Trust (See Note C) 963,555

52120067

The Reich Humane Society Trust and the Charles Reich Il Charitable Remainder Trust
consist of investments in perpetuity, which are held by third party trustees [Sce Note
D). The income from these trusts are available for use in operations by the
Organization. The investments of these trusts are determined by the trustees rather
than the Qrganization. The trust instruments, as amended, define income as 4.50% of
the net fair market vaiue of the trust’s assets, averaged over the preceding threc years
and require that the trustee follow an investment policy seeking a total return for the
investments.

The Reich Family Trust consists of investments in perpetuity, the income of which, as
defined in the preceding paragraph, is available to family benecficiarics. Upon the
death of the last named beneficiary, the trust income will be available for the
unrestricted use of the Organization.

The endowment funds of the Organization are held by Synovus Trust [Synovus).
Synovus manages the funds in accordance with UPMIFA. Synovus’ objective is to
maintain the purchasing power of the endowment funds given the 4.50% spending rate
set by the trust instruments. However, from time to time, the fair value of the assets in
the endowment fund may fall below the level that the donors require the Organization
to retain as a fund of perpetual duration.
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NOTES TO FINANCIAL STATEMENTS - Continued

NQTE H -- PERMANENTLY RESTRICTED NET ASSETS - Continued

The trusts are reported at fair market value and the gains and losses are included in the
accompanying Statement of Activities as increases or decreases in permanently
restricted net asscts (see Note D). Net assets are released from restriction upon
distribution to the Organization for its discretionary use.

NOTE | -- CONCENTRATIONS

The Organization’s two largest contributors account for approximately 36% of
contribution revenue for the year ended December 31, 2017. In addition, one of the
two largest contributors has an outstanding pledge balance which accounts for
approximately 20% of the pledges receivable at December 31, 2017.

NOTE J - RELATED PARTY TRANSACTIONS

Board members donated storage and shredding services and discounted medical waste
disposal management. The estimated fair value of these donations totaling
approximately $800 is included in contributions support and management and general
expenses in the accompanying Statement of Activities.

In addition, Board members made cash contributions totaling approximately $14.670 in
2017,

NOTE K -- FAIR VALUES OF FINANCIAL INSTRUMENTS

The Organization estimates that the fair value of receivables, payables and accrued
ligbilities approximate carrying value due to the short maturity of these instruments.
The fair value of borrowings under the note payable agreement approximates carrying
value because this borrowing accrues interest at a rate approximating current market
rates.



